“Stand Alone” Loan Pricing Model
	ASSUMPTIONS
	Funding a $1,000,000 loan

	
	

	Risk Rating
	

	Loan Maturity
	

	Loan Loss Rate
	

	Cost of Funds
	

	Capital Ratio
	

	Cost of Capital
	

	
	

	Annual Capital Charge
	

	Annual Cost of Funds
	

	Annual Loan Loss Allocation
	

	
	

	TOTAL Costs
	

	
	

	BREAKEVEN Interest Rate
	


Relationship Pricing Model
To the above, add Cost of Services but also include revenue generated from fees, DDA’s, wires, cash management services, etc

Portfolio Pricing Model

Too cumbersome to calculate but the assumptions play an even bigger role.
